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SUBJECT: UNDP GOVERNING COUNCIL: NEW ZEALAND REACTION 
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1 . DEPT PLEASED TO NOTE THAT GNZ HAS GIVEN FAVORABLE 
RESPONSE TO U.S. OFFER TO PURCHASE NON-CONVERTIBLE 
CURRENCIES. WE ARE PURSUING THIS PROPOSAL VIGOROUSLY 
NOW, PARTICULARLY IN MOSCOW AND BELIEVE THAT EARLY 
CONCLUSION OF AGREEMENT WITH GNZ ON PURCHASE OF UNDP 
HOLDINGS OF NEW ZEALAND POUNDS WOULD SUBSTANTIALLY 
IMPROVE OUR POSITION. 
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2. WE ARE DESIROUS OE MOVING AS RAPIDLY AS POSSIBLE ON 

AN ARRANGEMENT WITH THE NEW ZEALAND GOVERNMENT. REQUEST 
EMBASSY WELLINGTON TAKE CARE TO EMPHASIZE THAT VIEW 
EXPRESSED IN PARA 3 REFTEL THAT U.S. PROPOSAL NOT NOW 
BEING PURSUED IS ERRONEOUS AND SHOULD BE CORRECTED. 

3. NEW ZEALAND CURRENCY WOULD BE USED EOR U.S. PURPOSES 
IN NZ. NORMAL PURPOSES COULD BE CLASSIEIED AS ANNUAL 

EXPENDITURES EOR EMBASSY AND CONSULATES, CERTAIN 
EXCHANGE PROGRAMS AND EXHIBITS OR ANY ACTIVITY WHERE 
USG PAYS FOR GOODS OR SERVICES WITH DOLLARS IN NZ. 

4. FOR USUN. IN VIEW OF APPARENT MISUNDERSTANDING IN 
UNDP ON URGENCY AND SERIOUSNESS OF U.S. PROPOSAL SUGGEST 
THAT AMBASSADOR BENNETT HOLD DISCUSSION WITH ADMINISTRATOR 
MORSE ON THIS SUBJECT WHEN MORSE RETURNS NY NEXT WEEK. 

WE UNDERSTAND THAT WORKING LEVEL STAFF AT UNDP HAVE 
ALREADY BEEN TOLD BY USUN OF THIS APPARENT MISCONCEPTION, 

BUT REVIEW OF ISSUE TOGETHER WITH ANY RECENT DEVELOPMENTS 
WITH ADMINISTRATOR MORSE WOULD BE MOST USEFUL. KISSINGER 
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